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The shape of financial support .

» Giving comes from a Contributions to Australian philanthropy

wide range of donors
* Motivations and
causes are different
« Growth rates are
also expected to
vary considerably
Bequests

Other charitable

trusts /
Public ancillary rivate |

funds ancillary




HNW giving and wealth have grown fastest in 5 of @i

* There are stark Annual growth rates for giving and wealth
differences in growth 49,

rates between each
donor segment

35%
30%
* This faster growth in 25%
HNW and corporateis 20%
likely to continue 15%
10%
5%

» Bequest giving will Bequests
grow fast in coming
years 0%

-5%

-10%

the slowest and most 2018 2019 2020 2021 2022 2023
expensive

* Mass market giving is

B Mass Market giving B Top 50 Private Givers
B Top 50 Corporate Givers m Top 200 AFR Rich List
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Where giving goes

» For the recipients
of support, similar
to many other
countries, religion
is the largest.

* We have higher
shares for
international aid
but lower for
Universities.

* The fastest
growing has been
grant making

Recipient causes of donations and bequests

Environmental actﬂ:?t'fgsal Protection

Culture and arts
Religious activities

‘ Other Health

Source - ACNC, JBWere PhilanthropicServices

Emergency Relief

Research (medical)

Economic, social and
community development

Higher education

Social services
International activities

Grant-making activities
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Fewer but more generous donors

The long term
trend is of a falling
proportion of
taxpayers claiming
a deduction for
donations.

However, the
average claimed
has risen fast.

Volunteering has
strong parallels
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Strong growth in very large scale giving

* Visibility and growth Largest 50 private donations in Australia
are two main features ;56 000,000
of large value giving in L " -
Australia in the last . 1 !
decade. .
$64,000,000 3
* Among the top 50 ¢ t
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Private Ancillary Funds (PAFs) are still rising %j

Cumulative total of PAFs established

* It’s now over 20
years since PAFs
commenced in 2001.

2,500

B NT
2,000

. There are currently mACT

around 2,300 ® Tas
distributing over 1,500 " sA
$800m pa. WA
1,000
 There should be =
50,000. It is still early Vic
days. We need to 200 = NSW

promote them even
more.




Distributions from ancillary funds are growing

Annual ancillary fund distributions ($m)

* The growth in $1,000
distributions from 4900
both private and
public ancillary funds
is set to grow further $700

$600

* Part of the $500
intergenerational $400
wealth transfer is 6300
likely to be donated
to family funds 7200
already established $100

$0
FTEFTEEP T LIPS 7

—Private ancillary fund distributions —Public ancillary fund (including subfund) distributions
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Timeline in the growth and evolution of
corporate community investment

2020’s
Strong links

2000’s

e 2010’

1970’s

Milton Triple bottom “Who cares
. , . I Push from between
Friedman’s line, GRI, wins”, Harvard
. . shareholders purpose and
view blended value analysis o
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Corporates giving in Australia compared |

Community investment % of pre-tax profit International Cause areas

1.60% Environment, 5% __ Civic and public
affairs, 4%

1.40% Health and social
Disaster relief, services, 25%
1.20% 6%
. Culture and arts,

1.00% 6%
0.80%
0.60% K-12 education,

11%
0.40%
0.20%
0.00% Higher

i
2018, 18/19 2019, 19/20 2020, 20/21 2021, 21/22 2022,22/23 education, 12% Community and

economic

e |nternational === Australia devel
evelopment,

« Australia does well but is a little below levels of International corporate giving

« Causes are similar, although environment is larger here
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Females outlive, inherit and control more ofte:

Life expectancy is 4
years higher for
females widening the
gap over time

The oldest daughter is
50% more likely to
control family
inheritance than the
oldest son
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Number of older Australians by gender

—Females 2063
—Males 2063
—Females 2023
—Males 2023
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—Males 1983
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Asset values are rising, particularly as we age

 Australia ranked #4 Average and total household wealth by age in Australia - 2020
In average wealth $2,000,000 $4,000
(and #2 in median) . - .
. 1,750,000 3,500
globally in 2022
$1,500,000 == — $3,000
* Real return on s
; $1,250,000 $2,500
housing has been
44% pa Slnce 1970 51’000,000 52,000
and superannuation
3.3% pa since 1997 3750,000 $1,500
while earnings only 500,000 61,000
rose 1.3%
$250,000 $500
« We have used real
$0 $0

asset growth of 3.5% 15-24 25-34 35-44 45-54 55-64 65+
g (@) | n g fO rw ard B Property BB Superannuation Other assets =mmliabilities ===Net worth @ Total wealth (RHS, $Billions)



The value of inheritances is expected to rise fa'si

* The rising value of Total Australian annual inheritances 2002-2062 (2024 $ Billion)
Inheritances is $1,100
compounded by $1,000
Increasing death ca00
numbers and growing
asset values %800
$700
 An estimated $150 B $600
will transfer in 2024 6500
rising to over $1 T by
2062 e $150 Billion in 2024
$300
 Atotal of $5.4 Trillion is  s200 \ »5.4 Trillion over 20 years
expected to transfer $100
over the next 20 years o

2002 2012 2022 2032 2042 2052 2062
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A vision for the future

« We can’t waste this

opportunity Value of annual charitable bequests ($ Billion)
$22
 Increase and broaden the %20
discussion around what 518
charitable bequests can $16
mean for donors in $14
creating a legacy and $12
passing on values $10
$8
$6 In a decade ???
$4 -
$2
$0 Today
2022 2027 2032 2037 2042

—1% of estates —2% of estates 5% of estates
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Where giving goes

e Health is the 2nd
largest cause area

* However, many
health groups
haven’t considered
philanthropy as a
source of income

Recipient causes of donations and bequests

. Animal Protection
Environmental activities

Culture and arts
Religious activities

‘ Other Health

Source - ACNC, JBWere PhilanthropicServices

Emergency Relief

Research (medical)

Economic, social and
community development

Higher education

Social services
International activities

Grant-making activities
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Important information

This document is correct and that any estimates, opinions, conclusions or recommendations in this document are reasonably held or made as at
the time of compilation. However, no warranty is made as to the accuracy or reliability of any estimates, opinions, conclusions, recommendations
(which may change without notice) or other information contained in this document, and to the maximum extent permitted by law, the JBWere
Group disclaims all liability and responsibility for any direct or indirect loss or damage which may be suffered by any recipient through relying on
anything contained in or omitted from this document.

Copyright © 2024 JBWere Limited AFSL 341162. All rights reserved. JBWere Limited is majority owned by National Australia Bank Limited. No part
of this document may be reproduced without the permission of the JBWere Limited. Notice to recipient: This communication is being furnished to
you solely for your information and may not be copied or redistributed to any other person. The information may not be redistributed outside of
Australia and New Zealand via e-mail or otherwise.
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